Anthem Total Value Proposition

ASO Actuarial Client Support

March 2024 | Prepared for

Virginia Bankers Association

All competitor advantages/disadvantages based on client census coupled with multiple nationally recognized 3rd party consulting benchmarking
studies using Anthem’s Direct Data Submission. Data submissions are developed and agreed upon by a committee of several major national

consultants and carriers. Carrier data is refreshed every six months and must be actuarially certified. Consultants review, analyze, and normalize all
data and then report back the competitive positions by market.

PEPM based on expected client claims projected for 2025. PEPM was based on an average contract size of 1.64.
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Net Savings Including Fees

Industry benchmarks indicate Anthem has a 8.5% provider discount
advantage over Carrier Y for the Virginia Bankers Association markets.

This generates 17.9% unit cost claim savings, or $172 PEPM.

Same

Anthem

Illustrative
Fixed Fees

$50.00
Allowed Claim Cost $789
Total Net Cost $839

PEPM
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Even if Carrier Y promises aggressive
fees, the net savings considering both
claim costs and fees favors Anthem.

Annual Aggregate

. -$20 of .
lllustrative Same Anthem Parity*
$3,046,000 $3,046,000 $1,827,000 -$7,419,000
$48,069,000 $58,534,000 $58,534,000 $58,534,000
$51,115,000 $61,580,000 $60,361,000 $51,115,000
Annual
Allowed $10,465,000 $9,246,000
Savings

*Parity illustrates the admin fee Carrier Y would have to charge to make up for Anthem's claim savings. A negative admin fee indicates that Carrier Y would actually have

to pay Virginia Bankers Association!



Anthem. ©'@

TO 5 M ar k et S h are Results are based on Commercial ASO + FI Medical only for July 1, 2022
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